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packages, or other containers, subject 
to the provisions of subpart S of this 
part. A proprietor must follow the pro-
visions of subpart T of this part when 
bottling alcohol for nonindustrial do-
mestic use. 

(b) Closures. Closures or other devices 
must be affixed to containers of alco-
hol as provided in subpart T of this 
part. 

(c) Bottle labels. All bottles of alcohol 
for industrial use must have a label 
that is securely affixed to the bottle 
showing the word ‘‘Alcohol’’ and the 
name and plant number of the bottler. 
The proprietor may place additional 
information on the label if it is not in-
consistent with the required informa-
tion. 

(d) Case marks. Each case of bottled 
alcohol must bear the marks required 
by subpart S of this part. 

(26 U.S.C. 5201, 5206, 5235, 5301) 

REQUIREMENTS FOR PROCESSING 
INVENTORIES 

§ 19.371 Inventories of wines and bulk 
spirits in processing. 

A proprietor must take a physical in-
ventory of all wines and bulk spirits 
(except packages) held in the proc-
essing account at the close of each cal-
endar quarter. The results of the inven-
tory must be recorded as provided in 
subpart V of this part. TTB may re-
quire additional inventories at any 
time. 

(26 U.S.C. 5201) 

§ 19.372 Physical inventories of bottled 
and packaged spirits. 

(a) Physical inventories. Generally, a 
proprietor must take physical inven-
tories of bottled and packaged spirits 
in the processing account for the re-
turn periods ending June 30 and De-
cember 31, and at any other time that 
the appropriate TTB officer requires. 
Physical inventories may be taken 
within a period of a few days before or 
after June 30 or December 31 if: 

(1) The period does not include more 
than one complete weekend; and 

(2) Necessary adjustments are made 
to the inventory record to reflect the 
actual quantities on hand June 30 or 
December 31. 

(b) Alternate dates. On approval of an 
application filed with the appropriate 
TTB officer, required physical inven-
tories may be taken on dates other 
than June 30 and December 31 if the 
dates established for taking such in-
ventories: 

(1) Coincide with the end of a return 
period, and 

(2) Are approximately 6 months 
apart. 

(c) Waiver of physical inventory. A pro-
prietor may file an application to take 
only one physical inventory per year. 
The appropriate TTB officer may ap-
prove the application if she or he finds 
that only one physical inventory per 
year will be sufficient to protect the 
revenue. However, the requirement for 
the waived inventory may be reim-
posed if it becomes necessary for pro-
tection of the revenue. 

(d) Notification of physical inventory. A 
proprietor must notify the appropriate 
TTB officer at least 5 business days in 
advance of the date and time of a phys-
ical inventory of bottled or packaged 
spirits. TTB officers may be assigned 
to verify or supervise physical inven-
tories taken under the provisions of 
this section. 

(26 U.S.C. 5201) 

Subpart O—Denaturing Oper-
ations and Manufacture of Ar-
ticles 

§ 19.381 General. 

This subpart covers the denaturation 
of spirits and the manufacture of arti-
cles by proprietors of distilled spirits 
plants. Denatured spirits are distilled 
spirits that have been rendered unsuit-
able for beverage use by the addition of 
specific amounts of approved denatur-
ing materials. For purposes of this sub-
part, articles are products that contain 
denatured spirits and that are made in 
accordance with this subpart or part 20 
of this chapter. Proprietors who are 
qualified under this part as processors 
may make denatured spirits and arti-
cles in accordance with the provisions 
of this subpart. Additional require-
ments regarding the distribution, use, 
and standards for denatured spirits are 
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